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About Us

• Together, CBIZ & MHM are a Top Ten accounting provider
• Offices in most major markets
• Tax, audit and attest and advisory services
• Over 2,900 professionals nationwide

A member of Kreston International 
A global network of independent 

accounting firms

MHM (Mayer Hoffman McCann P.C.) is an independent CPA firm that provides audit, review and attest services, and works closely with CBIZ, a business consulting, 
tax and financial services provider. CBIZ and MHM are members of Kreston International Limited, a global network of independent accounting firms.
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Before We Get Started…

• Use the control panel on the 
right side of your screen to:
• Change your audio mode between 

Computer Audio or Phone
• Submit questions
• Download handouts

• If you need technical assistance:
• Call support at 877-582-7011
• Email us at 

cbizmhmwebinars@cbiz.com

mailto:cbizmhmwebinars@cbiz.com
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CPE Credit

This webinar is eligible for CPE 
credit. To receive credit, you will 
need to answer polling 
questions throughout the 
webinar.

External participants will receive 
their CPE certificates via email 
within 15 business days of the 
webinar.
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Disclaimer

The information in this Executive Education Series 
course is a brief summary and may not include all 

the details relevant to your situation. 

Please contact your service provider to further 
discuss the impact on your business.
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Nathan Smith is a Director in the CBIZ National Tax Office, bringing over 

19 years of experience in public accounting to provide technical support 

and strategic solutions for the firm’s tax practice. Nathan leads the 

development of practice aids and tactical approaches used in 

responding to industry and Federal tax developments in a variety of 

subject matter areas. Nathan also consults nationally to facilitate 

delivery of client service opportunities and solutions, contributes as an 

author and editor to the firm's tax thought leadership publications and 

assists with the development and implementation of national tax 

policies and procedures. 

727.572.1400 • nate.smith@cbiz.com

Nathan Smith, CPA
Director

Presenters
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Craig Klein is a Managing Director of the New England Tax Group and 

member of the CBIZ and MHM Not-for-Profit and Education Practice. He 

has more than 25 years of experience in not-for-profit taxation matters 

and assists clients with their tax needs. He regularly assists 

organizations with preparation and review of tax returns, advice and 

planning regarding unrelated business income, transactions, and issues 

related to the maintenance of tax-exempt status.

617.761.0509 • cklein@cbiz.com

Craig Klein, CPA
Managing Director

Presenters
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Amy O’Loughlin is a Director and member of CBIZ and MHM’s Not-for-

Profit Practice Group. She assists tax-exempt and not-for-profit 

organizations with a range of tax matters, including the preparation and 

review of tax-exempt organization returns, IRS compliance, multi-state 

issues, establishing tax-exempt status, and income, sales, and payroll tax 

issues. 

602.264.6835 • aoloughlin@cbiz.com

Amy O’Loughlin
Director

Presenters

mailto:dreiser@cbiz.com
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Overview of the Tax Reform Law

04

01
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Other Corporate Tax Provisions Affecting Tax-Exempt Organizations

Conclusions

02 Individual Tax Provisions Affecting Not-for-Profits

03 Tax-Exempt Organization Provisions
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OVERVIEW OF THE TAX REFORM LAW
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Tax Reform Timeline

Nov. 16, 
2017

• House passes its version of Tax Cuts and Jobs Act

Dec. 2, 2017

• Senate passes its version of Tax Cuts and Jobs Act
• House and Senate bills move to Conference Committee for reconciliation

Dec. 20, 
2017

• Reconciled tax bill passes through both chambers of Congress

Dec. 22, 
2017

• President Trump signs conference committee tax reform bill into law



#cbizmhmwebinar 12

Planning for Reform

• The bill’s primary provisions are:

• A 40 percent cut to the corporate tax rates

• A new 20% deduction for many owners of pass-through 
entities

• Temporary tax cuts for individuals, expiring after 2025

• Transition to a Territorial System with a deemed 
repatriation tax and anti base erosion provisions
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Joint Committee on Taxation Analysis

• The JCT has performed its initial analysis on the bill as 
reported out of the conference committee

• Their conclusion is that even after accounting for 
economic growth generated by the tax cuts, the tax 
reform bill will result in an increase to the deficit in 
excess of $1.07 trillion
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Joint Committee on Taxation Analysis
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Joint Committee on Taxation Analysis

• In looking at the causes of the deficit increases some of the primary 
drivers are:

• The reduction in the corporate tax rate ($1.34 Trillion)

• Changes to the AMT including a repeal of the corporate AMT and increases in 
the individual exemption amounts ($677 billion)

• 20% deduction for pass-through entities ($414 Billion)

• Temporary individual tax cuts ($1.24 Trillion)

• Increased standard deduction ($720 Billion)

• Increase to Child Tax Credit ($573 Billion)

• Doubling of estate, gift, and GST exemption ($83 Billion)



#cbizmhmwebinar 16

Joint Committee on Taxation Analysis

• These are partially, but not wholly, offset by base broadening 
provisions and measures to prevent moving U.S. profits overseas. 
These provisions include: 

• The temporary repeal of personal exemptions ($1.21 Trillion)

• Temporary repeal of most miscellaneous itemized deductions ($668 
Billion)

• Repeal of the individual mandate ($314 Billion)

• Deemed repatriation tax of foreign earnings ($338 Billion)

• Interest expense limitations ($253 Billion)

• Net operating loss limitations ($201 Billion)
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Joint Committee on Taxation Analysis

• The revenue impact of a few revenue-raising 
provisions that impact tax-exempt organizations 
include: 

• Private college/university endowment excise tax ($1.8 
Billion)

• UBI taxable income separation for each activity ($3.5 
Billion)

• Repeal of charitable deduction for college seating rights 
($2.0 Billion)

• Excise tax on excess executive compensation ($1.8 
Billion)
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Arriving at the New Law

• It is important to remember that the scope of the changes 
and the speed at which this legislation was drafted has 
already resulted in discussions regarding necessary 
technical corrections and changes
• Business provision for depreciation of qualified 

improvement property was intended to establish a 15-year 
life, but inadvertently established a 39-year life

• Rep. Tom Reed (R-NY) working on proposal to suspend the 
excise tax on college endowment income

• These changes will likely occur over the coming months 
and could result in significant changes to the law, 
particularly in areas where the bill is unclear or 
complicated
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INDIVIDUAL TAX PROVISIONS AFFECTING
NOT-FOR-PROFITS
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Individual Tax Provisions Affecting Not-for-Profits

• Individual Income Tax Rates

• General reduction of marginal tax rates

• Maximum rate 37% (from 39.6%)

• Effective for years beginning after 2017 and before 
2026
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Individual Tax Provisions Affecting Not-for-Profits

• Charitable contribution provisions

• Increases the AGI limit on cash contributions to public 
charities from 50% to  60% [effective for contributions 
made after 2017 and before 2026]

• Eliminates the 80% deduction for contributions made 
for university athletic seating rights [effective for 
contributions made after 2017]
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Individual Tax Provisions Affecting Not-for-Profits

• Increases the standard deduction [effective for tax years 
beginning after 2017]

• Standard deduction changes to $12,000 for single filers, 
$18,000 for head of household and $24,000 for married 
filing jointly

• Fewer people will itemize deductions.  More will take the 
standard deduction

• Planning opportunity – Charitable organizations should 
consider opportunities to help donors optimize deductibility
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Individual Tax Provisions Affecting Not-for-Profits

• Increases the federal estate and gift tax unified credit 
basic exclusion

• Estate and gift tax exemptions doubled through 2025 to 
$11 million for individual and $22 million for couples

• Reduction of estate planning use of charitable 
deductions
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Individual Tax Provisions Affecting Not-for-Profits

• Repeal of the ACA Individual Mandate
• Penalty eliminated for individuals who fail to obtain 

minimum health coverage
• Negative financial impact expected for healthcare 

providers 
• Bad debt
• Uncompensated care
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TAX-EXEMPT ORGANIZATION PROVISIONS
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Tax-Exempt Organization Provisions

• Segregation of UBTI activities [Effective for tax years 
beginning after 2017]

• Organizations that carry on more than one unrelated 
trade or business will be required to separately calculate 
UBTI for each unrelated trade or business

• Taxable losses from one unrelated trade or business shall 
no longer offset taxable income from other unrelated 
trades or businesses

• NOL’s will be carried forward for each separate loss-
producing unrelated trade or business
 Not applicable to NOL’s from tax years beginning before 1/1/18
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Tax-Exempt Organization Provisions

• Certain fringe benefits taxable to employer as UBTI
• Amounts paid or incurred for:

 Qualified transportation fringe benefits 
 Qualified parking 
 Access to on-site athletic facilities

• Effective for amounts paid or incurred after 12/31/17
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Tax-Exempt Organization Provisions

• Excise tax on compensation over $1 million
• Excise tax of 21% on compensation greater than $1 

million for covered employees
 Top 5 highest compensated employees for a tax year, and 
 Employees who were “Top 5” in a previous tax year beginning 

after 2016
 Include compensation paid by related organizations; Excise tax 

would be prorated between organizations

• Payable by the employer organization
• Applies to tax years beginning after 2017
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Tax-Exempt Organization Provisions

• Excise tax on compensation over $1 million
• Includes excess parachute payments 
• Compensation becomes subject to the excise tax when 

there is no substantial risk of forfeiture as defined in Sec. 
457(f)(3) (B) 

• Excludes compensation of licensed medical professionals 
for medical services performed
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Tax-Exempt Organization Provisions

• 1.4% net investment income tax on certain private 
colleges and universities, as follows:

• 500 full-time students, and 
• Assets of at least $500,000 per full-time student
• Assets used directly in exempt purpose would not be 

considered when determining value
• The assets and net investment income of related 

organizations would be included
• Applies to tax years beginning after 12/31/17
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Tax-Exempt Organization Provisions

• Tax-Exempt bonds
• Applicable to advance refunding bonds issued after 

12/31/17, the exclusion from gross income of bond 
interest is repealed

• The exclusion from income remains in effect for interest 
on advance refunding bonds issued before 12/31/17
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CORPORATE TAX PROVISIONS AFFECTING
TAX-EXEMPT ORGANIZATIONS
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Corporate Tax Provisions Affecting Tax-Exempt Organizations

• Corporate (UBIT) income tax rate 
• Reduction of tax rate from maximum 35% to flat 21%
• Effective for tax years beginning after 12/31/17
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Corporate Tax Provisions Affecting Tax-Exempt Organizations

• Repeal of corporate AMT
• Applicable to tax years beginning after 12/31/17
• Prior year minimum tax credits can offset regular tax 

liabilities
• For tax years beginning after 2017 and before 2022, prior 

year minimum tax credits are refundable
• Benefit of this repeal somewhat offset by the 80% 

limitation on the use of regular tax NOL carryforwards
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Corporate Tax Provisions Affecting Tax-Exempt Organizations

• NOL provisions
• Limit NOL deduction to 80% of taxable income, for tax 

years beginning after 12/31/17
• Eliminates NOL carrybacks
• Unused NOL’s are carried forward indefinitely
• NOL’s from tax years beginning before 1/1/18 remain 

subject to previous limitations
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CONCLUSIONS
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Conclusion

• Consider how these provisions will impact your organization

• Consider how your state will be addressing these changes

• Consider federal/state estimated tax payment requirements

• Consider modifying your appeal for donations to optimize tax 
deductibility

• Watch for technical corrections, updates to IRS regulations, revised 
form instructions and other guidance

• For more information on the tax reform bill and its application to you 
and your organization, please contact your not-for-profit tax 
professional
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?
QUESTIONS
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If You Enjoyed This Webcast…

Upcoming Courses:
• 2/8: Eye on Washington – Quarterly Business Tax Update

• 3/27: First Quarter Accounting and Financial Reporting Issues Update

Recent Publications:
• Tax Reform and Its Impact Explained

• How U.S. Tax Reform Affects International Tax Considerations

• Top 5 Accounting Issues Related to Tax Reform

• Breaking Down the Conference Committee’s Reconciliation of the Tax Reform Bill 
Part 1: Business Provisions

• Breaking Down the Conference Committee's Reconciliation of the Tax Reform Bill: 
Part 2: Individual, Estate, Trust, and Gift Provisions

• 2018 Accounting Preview

http://www.mhmcpa.com/Resources/Webinars/2018/Eye-on-Washington-Quarterly-Business-Tax-Update-Feb-8.aspx
http://www.mhmcpa.com/Resources/Webinars/2018/Fourth-Quarter-Accounting-and-Financial-Reporting-Issues-Update-March-27.aspx
https://www.cbiz.com/insights-resources/details/articleid/6153/tax-reform-and-its-impact-explained
https://www.cbiz.com/insights-resources/details/articleid/6168/how-u-s-tax-reform-affects-international-tax-considerations-article
https://www.cbiz.com/insights-resources/details/articleid/6167/top-5-accounting-issues-related-to-tax-reform-graphic
https://www.cbiz.com/insights-resources/details/articleid/6134/breaking-down-the-conference-committee%E2%80%99s-reconciliation-of-the-tax-reform-bill-part-1-business-provisions
https://www.cbiz.com/insights-resources/details/articleid/6141/breaking-down-the-conference-committees-reconciliation-of-the-tax-reform-act-part-2-individual-estate-trust-and-gift-provisions
http://www.mhmcpa.com/News/ArtMID/3682/ArticleID/1442/2018-Accounting-Preview.aspx
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Connect with Us

linkedin.com/company/
mayer-hoffman-mccann-p.c.

@mhm_pc

youtube.com/
mayerhoffmanmccann

slideshare.net/mhmpc

linkedin.com/company/
cbiz-mhm-llc

@cbizmhm

youtube.com/
BizTipsVideos

slideshare.net/CBIZInc

MHM CBIZ

http://linkedin.com/company/mayer-hoffman-mccann-p.c.
http://twitter.com/mhm_pc
http://youtube.com/mayerhoffmanmccann
http://slideshare.net/mhmpc
http://linkedin.com/company/cbiz-mhm-llc
http://twitter.com/cbizmhm
http://youtube.com/BizTipsVideos
http://slideshare.net/cbizinc
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THANK YOU
CBIZ & Mayer Hoffman McCann P.C.
cbizmhmwebinars@cbiz.com
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